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SPECIAL PURPOSE INDEPENDENT AUDITOR'S REPORT
To: Balkans Policy Research Group (BPRG) management
Opinion

We have audited the accompanying financial report of project implemented by Balkans Policy Research
Group (BPRG) (‘organization’), funded by The Norwegian Ministry of Foreign Affairs ('The embassy’) for
project "Elevating peace & state building agenda and advancing European agenda” for the period 01
January 2023 — 31 December 2023 and a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying statement of receipts and disbursements presents fairly, in all material
respects, the cash receipts and disbursements of the project for the period 01 January 2023 — 31
December 2023 in accordance with the cash receipts and disbursements basis of accounting described
in Note 2.2.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) respectively ISA
800/805. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Expenditure Specification section of our report. We are independent of the Organization
in accordance with the ethical requirements that are relevant to our audit of the Expenditure Specification
in Kosovo, and we fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter — Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.2 to the statement of receipts and disbursements, which describes the basis
of accounting. The statement of receipts and disbursements is prepared to provide information to The
Royal Norwegian Embassy. As a result, the statement may not be suitable for another purpose. Our
opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement of receipts and
disbursements

Management is responsible for the preparation and fair presentation of the statement of receipts and
disbursements in accordance with the cash receipts and disbursements basis of accounting described
in Note 2.2. this includes determining that the cash receipts and disbursements basis of accounting is
an acceplable basis for the preparation of the statement of receipts and disbursements in the
circumstances, and for such internal control as management determines is necessary to enable the
preparation of a statement of receipts and disbursements that is free from material misstatement,
whether due to fraud or error.

In preparing the statement of receipts and disbursements, management is responsible for assessing the
Organization’s ability to continue as going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Organization or to cease operations, or has no realistic alternative but to do so.
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Auditor's Responsibilities for the Audit of the Statement of Receipts and Disbursements

Our objectives are to obtain reasonable assurance about whether the statement of receipts and
disbursements as a whole is free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these the statement of receipts and disbursements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout audit. We also:

s |dentify and assess the risks of material misstatement of the statement of receipts and
disbursements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may inveolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization ability to continue as
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the statement of receipts and
disbursements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of auditor's report. However, future events
or conditions may cause the Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the statement of receipts and
disbursements, including the disclosures, and whether the statement of receipts and
disbursements represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Lulzim Zeka
Statutory Auditor

V}J‘“
DAaNe -Lue i

Bake: Tilly
Pris :h ine

Baker Tilly Kosovo
31 January 2024
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BALKANS POLICY RESEARCH GROUP (BPRG)

Project “Elevating peace & state building agenda and advancing European agenda”
Project contract no. KOS-18/0007

Notes to the financial report

For the period 01 January 2023 - 31 December 2023

All amounts in Euro

1. General

The Balkans Policy Research Group (BPRG) is an independent institute dedicated to contributing to
state-building and social harmony in Kosovo, as well as facilitating state reconciliation in Kosovo and
peace in the Western Balkans. Through research, analysis, advocacy, dialogue, and evidence-based
expertise, its ultimate goal is to bring the region closer to the European Union (EU). The Balkans Group
was established in Kosovo in 2013, succeeding the work of the International Crisis Group (ICG). Its
strategic orientations address the key challenges of the state-building process, which proves to be a
monumental task for Kosovar society. They are committed to supporting the optimal functioning of
institutions, democratic consolidation, minority integration, resolution of neighborly disputes, and
advancing the EU agenda. All work is based on extensive field research conducted by the BPRG staff,
accompanied by interviews with local and international leaders, enabling the EU staff to develop a wide
network of contacts in the Western Balkans.

1.1. Project Description

The overall objective of the project is Elevate Peace, state building and European agenda, through
consensus-building, inclusive policymaking, expert input and increasing political and societal support
for peace, educating political representatives, supporting regional cooperation and advancing the
implementation of reforms. The three-year project target broad range of stakeholders who can affect
change and advance critical agendas for Kosovo, including the institutions (the government, the
president, the parliament, line ministries of Defense, foreign affairs, etc.), political parties, youth and
women, minorities and municipalities, civil society organization in Kosovo and the region and experts
of fields.

Asscling path
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normalization
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and Serbia
&

Enhancing Kosovo's INsTMUBoNS,
Expest support for particpation in demo<ratsation
the dialogue with  \regional initiative / 3nd indusive policy
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Government A
&

S Eaathy O Empower youth

o b and increass their
the i competences

Inclusive and Accountable

1.2, Overall Objective

Elevate peace, state-building and European agenda, through consensus building, inclusive
policymaking, expert input, and increasing political and societal support for peace, educating political
representatives, supporting regional cooperation, and advancing the implementation of reforms.

1.3. Specific Objectives

e Improve consensus and inclusive policymaking and increase accountability by improving
policymaking and policy-coordination processes.

o  Assist the political transition by empowering youth and equipping them with knowledge and
skills.




BALKANS POLICY RESEARCH GROUP (BPRG)

Project “Elevating peace & state building agenda and advancing European agenda”
Project contract no. KOS-18/0007

Notes to the financial report

For the period 01 January 2023 - 31 December 2023

All amounts in Euro

1.3. Specific Objectives (continued)

e Advance the Kosovo-Serbia dialogue by providing and increased expert support to the
Government of Kosovo and the Kosovo negotiation team as well as increase the transparency
and public outreach of the dialogue for citizens.

o Assist Kosovo’s Assembly by providing expert support on the dialogue, oversight and specific
law making aimed at increasing its capacity. The support will be used to better prepare for the
dialogue with Serbia, aligned with the Government and build consensus in the assembly.

o Provide expert support for the President of Kosovo in law making, check and balances,
functioning of institutions, secure policies, dialogue with Serbia international cooperation.

o Increase support for the Ministry of Defense Ministry by providing expertise and policy support.

o Provide support for the ministry of Rerun and Communities and four northern Serb-majority
municipalities through providing expert support and advice in the areas of governance, local
governance, public policy and Kosovo law and administrative system.

o Advance normalization between Kosovo and Serbia by enhancing cooperation between civil
society, communities, public officials, and experts of Kosovo and Serbia.

s Enhance regional cooperation by increasing Kosovo's participation in regional initiatives and
agendas through policy inputs and agenda settings.

+ Promote the agenda of the government of Kosovo and other institutions, its needs, and interest
at the broader European level through high-level advocacy events, outreach and dialogue.

e Advance the implementation of EU approximation-related agendas, the SAA and ERA,
through monitoring, mobilizing institutions, and public support.

e Provide Expert Support for the Government and other public institutions in North Macedonia.

2. Summary of significant accounting policies and general information
2.1 Organization

Balkans Policy Research Group-BPRG is a Non-governmental Organization registered under Kosovo
legislation with its registration no. 5400241-6 .The organization is located in Pristina, Kosovo.

2.2 Basis for presentation

The accompanying financial report have been prepared on the modified cash basis of accounting with
respect to note 5. Expert consultancy (Payable) in amount of 35,300.00 Euro. with the agreement
between Balkans Policy Research Group-BPRG and The Norwegian Ministry of Foreign Affairs in
Prishtina. Accordingly, revenue and expenses are recognized when received and paid respectively.

The accompanying financial reports present the activity of the project funded by The Norwegian Ministry
of Foreign Affairs and not the activity of the organization as a whole.

2.3 Functional currency

The program incurs transactions in Euros. All amounts reported in the Statement of sources and uses
of funds are in Euro.

2.4 Fixed assets

Balkans Policy Research Group-BPRG policy is to expense all furniture and equipment purchased with
restricted funds.




BALKANS POLICY RESEARCH GROUP (BPRG)

Project “Elevating peace & state building agenda and advancing European agenda”

Project contract no. KOS-18/0007

Notes to the financial report

For the period 01 January 2023 - 31 December 2023
All amounts in Euro

3. Funds received

Donor Date transferred Disbursed in EUR
The Royal Norwegian Embassy 28 April 2023 1,611,656
Total donor funding 1,611,656

4. Reconciliation of funds and expenditures

Reconciliation of funds for the period:

January 01, 2023 to
December 31, 2023

January 01, 2022 to
December 31, 2022

Initial balance of cash 1,134,503 1,265,895
Disbursed funds for the period 1,611,656 2,009,974
Expenses for the period 2,744 192 2,141,366
Remaining Balance 1,967 1,134,503
5. Payable expenditures

Budget lines Amount
3.6. Enhance Kosovo participation in regional initiatives and programs 15,000
3.7. Support for the EU - related agendas - Implementation of the SAA

6,500
and ERA
6. Evaluation 13,800
Total 35,300

We draw attention to note 5. in the budget Lines: 3.6. Enhance Kosovo participation in regional
initiatives and programs, 3.7. Support for the EU - related agendas - Implementation of the SAA and
ERA and 6. Evaluation the above expenditures are reported as accrual expense as at 31.12.2023.

These expenses will be paid during January 2024.




BALKANS POLICY RESEARCH GROUP-BPRG
PROJECT FUNDED BY THE NORWEGIAN MINISTRY OF FOREIGN AFFAIRS

Project " Elevating peace & state building agenda and advancing Furopean agenda”
Project no. KOS-18/0007

For the period 01 January 2023- 31 December 2023

LETTER OF MANAGEMENT
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LETTER OF MANAGEMENT
To: Balkans Policy Research Group-BPRG management
Introduction

We have audited the accompanying statement of receipts and disbursements of the Balkans Policy
Research Group-BPRG, funded by The Norwegian Ministry of Foreign Affairs (‘The Ministry’) for project
“Elevating peace & state huilding agenda and advancing European agenda”, for the period 01 January
2023 —-31 December 2023. In planning and performing our audit, we considered its internal control over
financial reporting as basis for designing our auditing procedures, obtained an understanding of the
design effectiveness of internal controls, determined whether internal controls have been placed in
operation, assesses control risk, and performed tests of the project's internal controls for the purpose
of expressing our opinion on the financial report, but not for the purpose of expressing an opinion on
the effectiveness of the organization’s internal control over financial reporting.

We noted certain matters involving internal control that are presented in the attachment to this letter for
your consideration. We believe these matters warrant management's attention. These comments and
recommendations, all of which have been discussed with the appropriate members of management,
are intended to improve the organization's internal controls or result in other operating efficiencies.

This report is intended solely for the information and use of the Balkans Policy Research Group-BPRG
and The Norwegian Ministry of Foreign Affairs and should not be used by anyone other than these
specified parties.

Yours sincerely,

Lulzim Zeka
Statutory Auditor
= (g
. W b by iy s
L”‘” = DAaNE LIt Ly
/ Bake: Tilly Kosove L L
Prishtine

Baker Tilly Kosovo
31 January 2024




saAgoe

)1 Joj SJUBWSSINGUIIR) SWIOS SBXYEW HHdd
018

swisip Jad pue [eaw ‘sybiy ‘sje10y Buipniou
's1509 |oAB.} 8U) Aed salleousuag au) 'swj
a3y} Jo Jsop |eacidde 5449 Uilm Saleoyausg
Ulim [9ABJ) SIUB)INSUOD pue suadxg

“S]0BJJUOD Jad Se ‘saleloyausq ay) Ag

paIaA0D aJe sesuadxa Jayio ||B Jng ‘sesuadxs
|aaell Joy shAed sawijawos 94 dg salleoysuag
ay} Upm sjJom o} pabebua sle Jey) SILEHNSU0D
pue suadxa Jo} pied usaq Jo paLunooo

aABY Sjuswasinquial sasuadxa [aael; ON

‘asodind

[2AEBI} UOBS 10} UCljejusWnIop
JUSIOIINS UM PUB SBLIEIOYBUSQ
pue sjuedoiped (e 1o}
Apusisisuod paljdde aq ueo yaiym
sasuadxa [aned} JO JuswasInguuial
10} Aoljod e sdojensp

uoneziueblo Jey) puswwooal spa

paAjosay
Apted

"(s10B13U02 JO SWUB} Uy Ag pa||ed ale Aay) se
soueloyauaqg) saied pay yim Buiaael} usym senoiued
ul ‘ssipanoe  euonesiueflo oy episino  sieulwss
1o sdoysyiomysBunesw Buipusyie ale oym ssueoyaUSq
pue sjuediciued Joj sasusdxs [9ABJ) JO JUSWIESINGLUIB]
uo foed B 8ABY Jou ssop uojeziueBlo syl

suadxg wouy Bunsawyieujwas
10} sasuadxa [9AB]] JO Juswasinguwial uo Asljod 'z

Auadoid podal spadxa jo jued Jad 06 ‘18 A
oM JIBy} JO aINJEU By} 0} anp Jodal 0} palinbal
JOU aie JalSIUIW aWld 9yj 0} JBYJOUE puB ‘H¥SN3

2y} Joy Yadxa ue 3| S1aylo ma) pue ‘sindine
pUE 32lApE DI63)ENS UO HIOM SIOSIAPE M3
‘30140
aU} ul spodal au) 9ag 'siuswied alopeq ‘yuow
yoea suodal Jiay; apiacid pue sjeaysawin
JI3U] (|1} SS0UBUSg Ylim SO U} Ul HIoMm 0] IO
awy ||nd Joj pa1oenuUoD sUadxa ||y Siuawnoop
2159)e.)s SWOS 10} 82IAI9S B 10 WIS HoyS
apn[oul s1aYl0 SSUBIOLBUSY Ylim 30140 3yl
ul Bumyis Jo aw ||y sue Aloley yuswsbebus
10 BINjBU JUSISKIP UM PUE SPIL JUSJalIp
WoJj spadxe Sjoeuod Oydg ‘1senbal sad sy
“eole] AB|SOUIA
HSN3 pPue BIUBQ|Y ‘BILCPE2BIN UHON 'OA0SOM
JO suopNISUl ‘SalBIDYAUSq BU) IO} SJUBYNSUOD
pue syadxa |eulaixa sjoenuoo dnoio sueyeg

SjoBAUOD 0 3dA) |[B 10} ‘Luow
yoes Jo} pauwlopad/paie|ducd
3om au} 1o} sjeaysaull}

pue syodal ysenbal 03 uoneziueblic
2y} puswwodal am ‘suadxs

ay} Ag Bupiodal sjeinooe sIoW 10

panjosay
Ajped

sjeaysaLun pue Buinodal pajiejep Aue apiacid

0] Way} alinbai jou ssop ucjesiuebio aul pue ‘siseq
S|gBIaAI|SP UO PUE SISBq ULIS) UOYS UO PSJOBIUOD ale
$9SE0 JO Jaquinu JIJ|BLUS B Ul SJUB}NSUOD BWOS 18 A
"SJUB}|NSUOD PajoRIIu0D 3y}

10 Quolew s3nisu0d Yolym ‘sSUBIDSUSg Uilm 80140
auy} ul Bumis asoy) pue suadxe pue SjUB)NSUOCD aLun
[N} Jo} s}eaysawl pue spodal salnbal uonesiuebio
8yl "ainieu sy} jo sjoaloid oy sjuswaiinbsy

auy} y@aW Ajjny JoU Op SUOKNIISUL Y] 10 3IOM

10 ainjeu juaiayip yum paubisse Jo swis] Jusiayip
Japun pajoBJuCD S|ENPIAIPUI PUB SjuBlNSUoD ‘spadxg
ay) Aq papinoid spodal sy} pue s}eaysawi] 8yl

spadxg wouy ssjqelaalaa L

pouad snoiaaid wouy suoneAlasqo papodey

jusLIWom JuaLwabeueyy

UoIEpUaWIWIOIaY

juawaAcsdg
j0 Ajuond

pua
- Jeak
je snjels

uoneAIaSqO

maN/pouad snoiaald wouy uonealasqo pauodsy

SNOILVANINWNOO3Y

(sBuipuly j0J1U00 [BUIBIUI) JapeT] Juswabeuely
2dda-dNOED HOHVIASTAH ADINO0d SNYH1VE



/N

suonealasqQ MaN

“sainpadoud Jusweainooud

ybnoJy aseyaind jo junowe

sy Buipsebal 012 ploysaluyy
uolezioyne ‘souewlcpad
sJopuan 1sed Jo 15| 'sisIpRayo
wawsaJinoold ‘Wodal Juswainooud
‘saseyoind Juswainoold 1o}
ploysaly} 1OBJUOD PUB UOIIBN|BAS
pig ‘(Aocewnibal) siopusa

1O JUBWISSaSSE pUR UoI08|es

J0 ssao0u1d ‘se yons sainpaosoid
Buipoddns ppe 01 pue sainpassoud
juawainooud ay) sjepdn o)
Juswsabeuew sy} puswwooal spy

paAjosoy

'S1340 JuBlayip
231y} Jo Bujuelgo si pamo||o} s1 Yaiym ainpasold auQ
"sainpa20.d 8U} JO SWOS SMO||C} PUB |BNUBLL [BIOUBUL

ay} uiyim saunpadsold Juswainooid ay) sey Sydd

‘sainpasoid juswainosoud Jo ayepdn ¢

"8010LUS JAUUNY (1M
M PUE ‘SIUDISSINGUISI PIOAB Aj[BUWIXBL 9/

30UBI8IU0D INO Je Javeads e 1o} (4N3

00€) speibjeg o) du) B 10} 1S00 |8ABI B pUB
'S3IALOE DHdE 104 (UdB2 YN 0L - 0G) CAOSOH
YUON wioy syuedioped ma) pasinguuial sp
‘2UBlIl] Ul pjay Juaas snbojelq

[BOnIod ayy 1o} (Yo=e ¥N3 00Z) Buell | O} [aael
1o} saied |eonod JO SIS M3} PasINguUIB)
3 SallAloe Y dg Ul siuedioiued Joj podsuen
10} pesinquiial Y dg UOISB000 ma} ul AlUQ
weibold sainoexg

yino A ayj jo suedioned Joy (uoslad Jad

HN3 0L) syodsuel) |B20] JO} pasINgUIs) Y4

Juswwo? juawabeuepy

uonEPUSLIWOISY

Juswaaoidul
Jo Ruoud

pua
- Jeak
Je snyejg

uoneAIaSqO

maN/poliad snolaaid woly uolealasqo papoday




‘paldde Buieq uawieal} BununNoooe 109.1100U1 JO SSO| [BIOUBULL 1O YSI MO| YlIM SISIXS SSauyeam |01uoD 1o salnpaoold Buijunoooe ‘podal jeloueul{ 9
‘pajdde

Bulaq juswuea.l) Bujunoooe 1081100U| JO SSO| [BIOUBUL JO YSI WNIPSLW YlIM SISIXS SSaUNBam |04ju0d Jo sainpadold Bujunoooe ‘podal |eioueul{ g

-AousBin jo Jenew se passaippe aq 0} pue uswabeuew 949 40 uonuane ayi o} 1ybnolq aq o3 ysu uoneziuebio ybiH :painbail uonoe jusbin

1039011Q 2AN2axg ‘Blysey wien




